
Quiz 2: IAS General Studies (P) – Indian Economy   
 
1. Consider the following statements: 

1. The Highest deciding body for planning in India is the planning commission of India. 
2. The secretary of the planning commission of India is also the secretary of national development council.  
3. The constitution includes economic and social planning in the concurrent List in the seven schedule of 

the constitution of India. 
 
Which of the statements given below is/are correct? 
 
a. 1 and 2                                                                      b. 2 and 3 
c. 2 only                                                                        d. 3 only 
 
 2. Match List I with List II and select the correct answer using the codes given below the list  
                          List I                                                            List II 
 A. Income Tax                                                  1. Levied and collected by the central government  
B. Corporation Tax                                            2. Levied and collected by the central government  
                                                                             And shared with the state government  
C. Professional Tax                                           3. Levied by the central government but collected and 
                                                                              Appropriate by the state government  
D. Stamp Duties                                                4. Levied and collected by the state government  
                                                                          5. Levied and collected by the local government  

Codes: 
                             A               B                 C                D 
a).                         1                2                 3                 4 
b).                         1                2                 3                 5 
c).                         2                1                 4                 3 
d).                         2                1                 5                 3 

 
3. Match List I with List II and select the correct answer using the codes given below the list  
                          List I                                                            List II 
A. Depression                                                1. Coexistence of inflation and stagnation 
B. Recession                                                  2. Recovery from depression  
C. Reflation                                                    3. Reduction in production over a short period of time  
D. Stagflation                                                  4. Insufficient demand leading to idle men and machinery over  
                                                                              A long time   
                                                                       5. Reduction in level of economy due to price falling  

Codes: 
                             A               B                 C                D 
a).                         1                2                 3                 4 
b).                         4                3                 2                 5 
c).                         4               3                  2                 1 
d).                         3               4                  2                  1 
 

4. Which of the following were the aims behind the setting up of the world trade organization (WTO)? 
1. Promotion of free trade and resource flow across countries. 
2. promotion of intellectual property right  
3. managing balanced trade between different countries  
4. Promotion of trade between the former East bloc countries and the western world. 
 
Select the correct answer by using the codes bleow: 
a). 1 , 2, 3 and 4                                                              b). 1 and 2  
c). 2 and 3                                                                       d). 1 and 4  
 

 
5. Select the correct sequence of female literacy rate in the descending order: 
 
a). Kerala , Mizoram ,Lakshadweep , chandigarh     b). Mizoram , Kerala , Lakshadweep, chandigarh 
c) Mizoram , Kerala , chandigarh , Lakshadweep,     c). Kerala , Mizoram ,Chandigarh, Lakshadweep     

 



 
6. A rise of “SENSEX” mean 

a). a rise in prices of shares of all companies registered with Bombay Stock Exchange. 
b). A rise in prices of shares of all companies registered with National Stock Exchange. 
c). an overall rise in prices of shares of group of companies registered with Bombay Stock Exchnage  
d). a rise in prices of shares of all companies belonging to a group of companies registered with Bombay 
Stock exchange.  
 

 
7. Which of the following pairs are correctly matched? 
a). Dow Jones                         :                            New York  
b). Hang-Seng                         :                           Seol  
c). FTSE -100                          :                          London  
 
Select the correct answer using associated the codes given below : 
a). 1,2 and 3                                                            b). 2 and 3 
c). 1 and 2                                                               d). 1 and 3 
 
8. Consider the following organization: 

1. International bank for reconstruction and development  
2. International finance corporation  
3. International fund for agriculture development t 
4. International Monetary fund 

 
Which of these agencies of the United State: 
a). 1 and 2                                                                 b. 2 and 3 
c). 1, 2 and 3                                                             d. 1, 2, 3 and 4  
 
9. With the reference of India, which one of the following statements is not correct? 

a). IPCL is India’s largest petrochemical company. 
b). RIL is the largest private sector company in India  
c). MTNL is listed on NYSE 
d) BSNL is the first telecom service organization in India to launch a nationwide cellular service at one time. 

 
10. Which of the following are the functions of central bank of India? 

a). Regulation of currency and flow of credit system  
b). maintaining exchange value of rupee 
c). Formulating monetary policy of India 
d). Supervisory powers over the indigenous bankers & leasing companies. 
 

a). 1 and 3                                                                  b.1, 2 and 3  
c). 1, 2 and 4                                                              d. 1, 2 , 3 and 4  
 
11. With reference to the Indian Public Finance, consider the following statements  
a). external liabilities reported in the Union budget are based on historical exchange rate. 
b). the continued high borrowing has kept the real interest rates high in the economy. 
c). the upward trend in the ratio of fiscal deficit to GDP in recent yrs has an adverse effect on the union 
government. 
d). interest payment in the single largest component of non-plan revenue expenditure of the union government.  
 
Which of these statements are correct? 
 
a). 1 , 2 and 3                                                                 b. 1 and 4   
c). 2, 3 and 4                                                                  d. 1, 2, 3 and 4  
 
 
12. Who is the founder of Wikipedia ? 
a). Jimmy Wales                                                             c).  Michel hammer  
c) . Stevan Job                                                                d).  Jim C Walton 
 
 



 
13. Match List I with List II and select the correct answer using the codes given below the lists 
                          List I                                                            List II 
A. WTO                                                           1. Provide loans to address short term balance of payment  
                                                                           Problems 
B. IDA                                                              2. Multilateral trade negotiation body 
C. IMF                                                             3. Sanction of soft loan  
D. IBRD                                                           4. Facilitating lending and borrowing for reconstruction and 
                                                                           Development. 

Codes: 
                             A               B                 C                D 
a).                         2                3                 4                 1 
b).                         2                3                 1                 4 
c).                         3                 2                4                 1 
d).                         3                 2                1                 4 
 
 

14. Which of the following is not correct statement? 
a). India has become the third largest country in terms of telecom network  
c). China has the largest network followed by USA. 
c). The overall eledensity in India in February 2007 was 18% 
d). Total number of telephones in India is more than 250 millions. 
 

15. Consider the following statements:  
The price of any currency in the international Market is decided by the  
1. world Bank 
2. Demand for Goods / Services provided by the country concerned  
3. stability of the government of the concerned country  
4. Economic Potential of the country in question of these statements. 

Choose the correct answer using the codes given below  
a). 1 , 2 , 3 and 4 are correct                                                               b). 2 and 3 are correct  
c). 3 and 4 are correct                                                                         d). 1 and 4 are correct  
 
 
16. A steady increase in the general level of prices as a result of excessive increase in aggregate 
demand as compared to aggregate supply is termed as: 
 
a). Demand-pull inflation                                                   b). Cost pull inflation  
c). Stagflation                                                                     d). Structure inflation  
 
17. Consider the following events: 

1. Conversion of Imperial bank of India in SBI 
2. Establishment of NABARD 
3. Setting up of RRBs. 
4. Nationalization of RBI 

The correct chronological sequence of these events is :  
a). 4 ,1 , 2 ,3                                                                                        b). 4, 1, 2, 3  
c). 1, 4 , 3 , 2                                                                                       d). 1, 4, 2 , 3  

 
18. The sum of which of the following constitutes broad money in India: 

1. Currency with public  
2. Demand deposit with banks  
3. Time Deposit with banks  
4. other deposits with banks  

Choose the correct answer using the codes given below  
a). 1 and 2                                                                       b). 1 , 2 and 3  
c). 1 , 2 , 3 and 4                                                             d). 1 , 2 and 4   
 
19. Economic Survey of India is published officially, every year by the: 
a). Reserve bank of India                                                      b). Planning commission of India  
c). Ministry of Finance , Government of India                      d). Ministry of Industries , Government of India  



 
20. Which of the following statements is not correct? 
a). Repo rate has been increased by 25 basis point from 7.5 to 7.75 
b). CRR has been increased by 50 basis points to 6.5 % in two phases. 
c). RBI will not pay ant interest on CRR balance of banks from March 31, 2007 
d). 3 percent minimum CRR has been retain  
 
21. Match List I with List II and select the correct answer using the codes given below the lists 
                          List I                                                            List II 
A. First Plan                                                          1. Rapid industrialization  
B. Second plan                                                     2. Community development program  
C. Third plan                                                         3. Expansion of basic industries 
D. forth plans                                                         4. Minimum Needs program  
E. Fifth plan                                                           5. Achievement of self reliance and growth with stability  

Codes: 
                             A               B                 C                D               E 
a).                         1                2                  3                4               5 
b).                         2                1                 3                 5               4  
c).                         2                1                 3                 4               5 

  d).                          2                1                 4                5                3 
 
22. The planning process in the industrial sector in India has assumed a relative less important 
position in the nineties as compared to that in earlier period. Which of the following is not true in this 
regard? 
a). With the advent of liberalization, industrial investment / development have largely been placed within the 
domain of private and multinational sectors. 
b). With markets assuming a central place, the role of central planning in many sectors has been rendered 
redundant 
c). The focus of planning has shifted to sectors like human resource development, infrastructure development, 
population control and welfare  
d). The nation’s priorities have shifted away from industrial development to rural development.  
 
23. Match List I with List II and select the correct answer using the codes given below the lists 
                          List I                                                                                              List II 
                    Organization                                                                                       Head 
1.  Housing Development Finance Corporation Limited ( HDFC )                      D. S. Parekh  
2. Larsen & Toubro ( L& T )                                                                                A M Naik 
3. State Bank of India ( SBI)                                                                               Om Prakash Bhatt 
4. Ranbaxy Laboratories Limited                                                                       Tejendra Khanna 

Codes: 
                             A               B                 C                D 
a).                         1                2                  3                4 
b).                         2                1                   3                4 
c).                         2                1                  4                3 
d).                        1                 2                  3                4 

 
24. Select the companies which are listed in SENSEX. 
1. Tata Elxsi Ltd                                                        2. Hindalco Industries 
3. Cipla                                                                      4. HDFC  
a) 2 and 3                                                                  b). 3 and 4  
c). 2, 3 and 4                                                             d). 1, 2, 3 and 4  
 
25. Who is the chairman/CEO of Google Inc?  
a. George Soros                                                                              b. Eric Emerson Schmidt                                               
c. Samuel Zell                                                                                 d. George Lucas 
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